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like an unification of the debts, the object being to establish
such confidence that with its improved credit his government
might raise fresh loans at moderate rates, thereby paying off
some of the old loans which bore the usurious rates; and this
he effected to a considerable extent. Among the old creditors
to be thus repaid, the foremost were the Arab chiefs who had
mortgages on the revenues of districts, as already described. The
redemption of a district from mortgage meant rescuing a con-
siderable population from Arab misrule and bringing it under
civilized administration. The operation was a critical one, as
the Arab chief did not care to have his principal repaid and
give up the district, nor did his armed men wish to leave their
quarters. However it was known to all men that this was a
case in which the Eesident might, if required, employ force to
put down resistance to the righteous action of the Nizam's
Minister. Thus several tracts of country had been redeemed
without overt opposition, and some were in course of redemp-
tion at this time. One Arab chief of consequence in those
days accepted repayment with apparent alacrity, and sur-
rendered the mortgaged territory. His mother being Deccani,
he had a character milder than that of his father, who was of
Arabian blood by both sides, and would never have given up a
mortgage without a fight. One morning, in order to pay him a
compliment, I breakfasted with him in his summer-house, and
praised his loyal and wise conduct in complying with the
Minister's wishes. If not actually ashamed, however, he did
not seem to be proud of his conduct, nor did he appreciate my
thanks.

In order to master the history which had a practical bearing
on the present, I studied the official correspondence of Sir
Charles Metcalfe, afterwards Lord Metcalfe, which related to
his incumbency as-Eesident at Hyderabad, and which was to be
seen among the records of the Eesidency. The struggle in
which he was then engaged had reference to the Nizam's debt;
his policy was to prevent the necessity of the Mzam's govern-
ment borrowing money at usurious rates from an European
firm, Messrs. Palmer and Eumbold, and mortgaging to them